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mav elect (in such form and manner as the Secretarv 
of the Treas- 
urv mav vrescribe) to have such amendments anvlv 
with respect 
to anv pvrovertv vlaced in service before such date 
and : to which 
such section so applies. 
SEC. 1121. TREATMENT OF ABANDONMENT OF 
LESSOR IMPROVE- 
MENTS AT TERMINATION OF LEASE. 
(a) IN GENERAL|Paragraph (8) of section 168(i) is 
amended 
to read as follows: 
"(8) TREATMENT OF LEASEHOLD IMPROVEMENTSIe 
"(AY IN GENERAT L n the case of anv 


buildina erected 
(or improvements made) on leased vronertv. if 
such buildina 
or improvement is vrovertv to which this 
section avolies. 
the devreciation deduction shall be 
determined under the 


provisions of this section. 
"(B) TREATMENT OF LESSOR IMPROVEMENTS 
WHICH ARE 

ABANDONED AT TERMINATION OF LEASE/@An 


improvemeniia 
iG (i) which is made bv the lessor of 
leased nronerty 
eda lessee of such nronertyv. and 
(ii) cue fs irrevocahlv disnosed 


ahandoned 
ne the ieccae io the termination of 
the lease by such 
lessee 
shall he treated for nurnoases”— of 
determinina aain ar lass 
under this title as disnnsed af hv the 
lessor when SO dis- 
nosed of ar ahanda (ec 


26 TISC 168 note. (h) FFFECTIVE DATE Subparagraph (B) 
of section ees 
(a) 


the Internal Revenue Code af 198f— as 
added hv the amendment 
made hv suhsectian (a) vel annlv toa 
imnrovements of 
or abandoned after June 12996. 
SEC. 1122. SPECIAL RULES RELATING bh DETERMINATION 
WHETHER 
INDIVIDUALS ARE EMPLOYEES FOR PURPOSES 


OF 

EMPLOYMENT TAXES. 
PETISC 32401 — (a) N GFNERAL{==Section 530 of the 
Revenue Act af 1978 i 


note amended by ‘adding at the end the following 


new subsectio 
Ne) SPEFCIAI. RULES FOR APPLICATION OF SECTION 
"(1) NOTICE OF AVATLABILITY OF SECTION 
officer 
emplovee of the Internal es Service shall. 
before at 
ie commencement of ane "anit inauirv relatina 
the emplov- 
mene status of one or more individuals who 


perform services 
for the taxnaver! provide the taxnaver with a 
written notice 
of the provisions of this section. 

"(2) RULES RELATING TO STATUTORY STANDARDS|for pur! 


poses of subsection (a)(20= 

"(A) a taxpayer may not rely on an audit 
commence 
after December 31, 1996, for purposes of 
subnaraaran 
(B) thereof unless such audit included at 
examination 
emplovment tak purposes of whether the 
individual 
involved (or any individual holding a position 
substantiallv 
similar to the position held by the individual 


involved) 
should b@ treated as an employee of the 
taxpaver. | 

"(B) in no event. shall the significant 
seament. reauire- 
ment of subnaraaranh (C) thereof be 
construed to reauire 


a reasonable showina of th@ nractice of KG 


an er- 
cent of the industrv (determined bv not ere 
into account 
the taxpaver). and 
in apviving the  lona-standinag 
recoanized ctice 
requirement of subparagraph (C) thereolll 


